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Independent Auditor's Report  

 

To Nagarro SE, Munich 

Report on the Audit of the Consolidated Financial Statements 
and of the Combined Management Report 

Opinions 

We have audited the consolidated financial statements of Nagarro SE, Munich, and its subsid-
iaries (the Group), which comprise the consolidated statement of financial position as of De-
cember 31, 2024, and the consolidated statement of comprehensive income, consolidated 
statement of changes in equity and consolidated statement of cash flows for the financial year 
from January 1 to December 31, 2024, and notes to the consolidated financial statements, 
including significant information on the accounting policies. In addition, we have audited the 
management report of the Company and the Group (hereinafter: combined management 
report) of Nagarro SE for the financial year from January 1 to December 31, 2024. 

In accordance with German legal requirements, we have not audited the content of those 
components of the combined management report specified in the "Other Information" section 
of our auditor's report. 

In our opinion, on the basis of the knowledge obtained in the audit, 

• the accompanying consolidated financial statements comply, in all material respects, with 
the IFRS Accounting Standards issued by the International Accounting Standards Board 
(IASB) (hereinafter referred to as “IFRS Accounting Standards”) as adopted by the EU, and 
the additional requirements of German commercial law pursuant to Section 315e (1) HGB 
[Handelsgesetzbuch: German Commercial Code] and, in compliance with these require-
ments, give a true and fair view of the assets, liabilities, and financial position of the Group 
as of December 31, 2024, and of its financial performance for the financial year from Janu-
ary 1 to December 31, 2024, and 

• the accompanying combined management report as a whole provides an appropriate view 
of the Group's position. In all material respects, this combined management report is con-
sistent with the consolidated financial statements, complies with German legal require-
ments and appropriately presents the opportunities and risks of future development. Our 
opinion on the combined management report does not cover the content of those compo-
nents of the combined management report specified in the "Other Information" section of 
the auditor's report. 

Pursuant to Section 322 (3) sentence 1 HGB, we declare that our audit has not led to any 
reservations relating to the legal compliance of the consolidated financial statements and of 
the combined management report. 
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Basis for the Opinions 

We conducted our audit of the consolidated financial statements and of the combined man-
agement report in accordance with Section 317 HGB and the EU Audit Regulation 
No 537/2014 (referred to subsequently as "EU Audit Regulation") and in compliance with 
German Generally Accepted Standards for Financial Statement Audits promulgated by the 
Institut der Wirtschaftsprüfer [Institute of Public Auditors in Germany] (IDW). Our responsibili-
ties under those requirements and principles are further described in the "Auditor's Responsi-
bilities for the Audit of the Consolidated Financial Statements and of the Combined Manage-
ment Report" section of our auditor's report. We are independent of the group entities in 
accordance with the requirements of European law and German commercial and professional 
law, and we have fulfilled our other German professional responsibilities in accordance with 
these requirements. In addition, in accordance with Article 10 (2)(f) of the EU Audit Regulation, 
we declare that we have not provided non-audit services prohibited under Article 5 (1) of the 
EU Audit Regulation. We believe that the evidence we have obtained is sufficient and appro-
priate to provide a basis for our opinions on the consolidated financial statements and on the 
combined management report. 

Key Audit Matters in the Audit of the Consolidated Financial Statements 

Key audit matters are those matters that, in our professional judgment, were of most signifi-
cance in our audit of the consolidated financial statements for the financial year from January 1 
to December 31, 2024. These matters were addressed in the context of our audit of the con-
solidated financial statements as a whole, and in forming our opinion thereon, we do not 
provide a separate opinion on these matters. 

 

Existence of revenue 

For information on the accounting policies please refer to Section B Note 6a and Section D 
Note 1 in the notes to the consolidated financial statements. 

THE FINANCIAL STATEMENT RISK 

The Group's revenue amounted to EUR 972.0 million in financial year 2024. 

Nagarro SE generates its revenues from IT services mainly provided as part of staff leasing in 
return for payment based on time and costs, or from other IT services provided as part of 
fixed-price projects, monthly recurring services and the sale of IT licenses.  

The revenue is largely generated abroad and in various industries. Revenue is an important 
target achievement indicator for Nagarro and also provides an important basis for decision-
making. 

Regarding the invoicing of the respective IT service, there is a risk for the consolidated finan-
cial statements that revenue for which no payment has been received as of the reporting date 
does not exist. 

OUR AUDIT APPROACH 

We first obtained an understanding of the process and assessed the setup and implementation 
– and for individual subgroups/companies also the effectiveness – of the established internal 



 

  3 | 80055805-16183531 
   

controls designed to ensure that contract-related staff expenses and other expenses are 
recorded correctly in the internal contract accounts.  

In addition, we assessed the amount of revenue recognized for which no payment had been 
received as of the reporting date by obtaining third-party confirmations, or alternatively by 
comparing the invoices with the corresponding contractual bases, any proofs of delivery, 
internal time records and approvals and – where available – payments received after the 
reporting date. The basis for this was revenue selected using a statistical procedure.  

We inspected credit notes issued after the reporting date on a sample basis and satisfied 
ourselves that they were correctly allocated to the same period as the revenue. 

OUR OBSERVATIONS 

Nagarro SE's approach for recognizing revenue is appropriate. 

Other Information 

Management and/or the Supervisory Board are/is responsible for the other information. The 
other information comprises the following components of the combined management report, 
whose content was not audited: 

• the combined corporate governance statement for the Company and Group, which is 
contained in Section IV of the combined management report, and 

• information extraneous to management reports and marked as unaudited. 

The other information also includes: 

• the separate combined non-financial report of the Company and Group, which is published 
with the combined management report, and 

• the remaining parts of the annual report. 

The other information does not include the consolidated financial statements, the combined 
management report information audited for content and our auditor's report thereon. 

Our opinions on the consolidated financial statements and on the combined management 
report do not cover the other information, and consequently we do not express an opinion or 
any other form of assurance conclusion thereon. 

In connection with our audit, our responsibility is to read the other information and, in so doing, 
to consider whether the other information 

• is materially inconsistent with the consolidated financial statements, with the combined 
management report information audited for content or our knowledge obtained in the audit, 
or  

• otherwise appears to be materially misstated. 

Responsibilities of Management and the Supervisory Board for the Consolidated Finan-
cial Statements and the Combined Management Report 

Management is responsible for the preparation of consolidated financial statements that com-
ply, in all material respects, with IFRS Accounting Standards as adopted by the EU and the 
additional requirements of German commercial law pursuant to Section 315e (1) HGB and that 
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the consolidated financial statements, in compliance with these requirements, give a true and 
fair view of the assets, liabilities, financial position, and financial performance of the Group. In 
addition, management is responsible for such internal control as they have determined neces-
sary to enable the preparation of consolidated financial statements that are free from material 
misstatement, whether due to fraud (i.e., fraudulent financial reporting and misappropriation of 
assets) or error. 

In preparing the consolidated financial statements, management is responsible for assessing 
the Group's ability to continue as a going concern. They also have the responsibility for dis-
closing, as applicable, matters related to going concern. In addition, they are responsible for 
financial reporting based on the going concern basis of accounting unless there is an intention 
to liquidate the Group or to cease operations, or there is no realistic alternative but to do so. 

Furthermore, management is responsible for the preparation of the combined management 
report that, as a whole, provides an appropriate view of the Group's position and is, in all 
material respects, consistent with the consolidated financial statements, complies with German 
legal requirements, and appropriately presents the opportunities and risks of future develop-
ment. In addition, management is responsible for such arrangements and measures (systems) 
as they have considered necessary to enable the preparation of a combined management 
report that is in accordance with the applicable German legal requirements, and to be able to 
provide sufficient appropriate evidence for the assertions in the combined management report. 

The Supervisory Board is responsible for overseeing the Group's financial reporting process 
for the preparation of the consolidated financial statements and of the combined  
management report. 

Auditor’s Responsibilities for the Audit of the Consolidated Financial Statements and of 
the Combined Management Report 

Our objectives are to obtain reasonable assurance about whether the consolidated financial 
statements as a whole are free from material misstatement, whether due to fraud or error, and 
whether the combined management report as a whole provides an appropriate view of the 
Group’s position and, in all material respects, is consistent with the consolidated financial 
statements and the knowledge obtained in the audit, complies with the German legal require-
ments and appropriately presents the opportunities and risks of future development, as well as 
to issue an auditor’s report that includes our opinions on the consolidated financial statements 
and on the combined management report. 

Reasonable assurance is a high level of assurance, but is not a guarantee that an audit con-
ducted in accordance with Section 317 HGB and the EU Audit Regulation and in compliance 
with German Generally Accepted Standards for Financial Statement Audits promulgated by 
the Institut der Wirtschaftsprüfer (IDW) will always detect a material misstatement. Misstate-
ments can arise from fraud or error and are considered material if, individually or in the aggre-
gate, they could reasonably be expected to influence the economic decisions of users taken 
on the basis of these consolidated financial statements and this combined management report. 

We exercise professional judgment and maintain professional skepticism throughout the audit. 
We also: 

• Identify and assess the risks of material misstatement of the consolidated financial state-
ments and of the combined management report, whether due to fraud or error, design and 
perform audit procedures responsive to those risks, and obtain audit evidence that is suffi-
cient and appropriate to provide a basis for our opinions. The risk of not detecting a materi-
al misstatement resulting from fraud is higher than the risk of not detecting a material mis-
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statement resulting from error, as fraud may involve collusion, forgery, intentional omis-
sions, misrepresentations, or the override of internal controls. 

• Obtain an understanding of internal control relevant to the audit of the consolidated finan-
cial statements and of arrangements and measures relevant to the audit of the combined 
management report in order to design audit procedures that are appropriate in the circum-
stances, but not for the purpose of expressing an opinion on the effectiveness of the 
Group’s internal control or of these arrangements and measures. 

• Evaluate the appropriateness of accounting policies used by management and the reason-
ableness of estimates made by management and related disclosures. 

• Conclude on the appropriateness of management's use of the going concern basis of 
accounting and, based on the audit evidence obtained, whether a material uncertainty ex-
ists related to events or conditions that may cast significant doubt on the Group's ability to 
continue as a going concern. If we conclude that a material uncertainty exists, we are re-
quired to draw attention in the auditor's report to the related disclosures in the consolidated 
financial statements and in the combined management report or, if such disclosures are in-
adequate, to modify our respective opinions. Our conclusions are based on the audit evi-
dence obtained up to the date of our auditor's report. However, future events or conditions 
may cause the Group to cease to be able to continue as a going concern. 

• Evaluate the overall presentation, structure and content of the consolidated financial state-
ments, including the disclosures, and whether the consolidated financial statements pre-
sent the underlying transactions and events in a manner that the consolidated financial 
statements give a true and fair view of the assets, liabilities, financial position and financial 
performance of the Group in compliance with IFRS Accounting Standards as adopted by 
the EU and the additional requirements of German commercial law pursuant to Sec-
tion 315e (1) HGB. 

• Plan and perform the audit of the consolidated financial statements to obtain sufficient 
appropriate audit evidence regarding the financial information of the entities or business 
segments within the Group to provide a basis for our opinions on the consolidated financial 
statements and on the combined management report. We are responsible for the direction, 
supervision and performance of the group audit. We remain solely responsible for  
our opinions. 

• Evaluate the consistency of the combined management report with the consolidated finan-
cial statements, its conformity with [German] law, and the view of the Group's position  
it provides. 

• Perform audit procedures on the prospective information presented by management in the 
combined management report. On the basis of sufficient appropriate audit evidence we 
evaluate, in particular, the significant assumptions used by management as a basis for the 
prospective information, and evaluate the proper derivation of the prospective information 
from these assumptions. We do not express a separate opinion on the prospective infor-
mation and on the assumptions used as a basis. There is a substantial unavoidable risk 
that future events will differ materially from the prospective information. 

We communicate with those charged with governance regarding, among other matters, the 
planned scope and timing of the audit and significant audit findings, including any significant 
deficiencies in internal control that we identify during our audit. 

We also provide those charged with governance with a statement that we have complied with 
the relevant independence requirements, and communicate with them all relationships and 
other matters that may reasonably be thought to bear on our independence, and where appli-
cable, the actions taken or safeguards applied to eliminate independence threats. 
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From the matters communicated with those charged with governance, we determine those 
matters that were of most significance in the audit of the consolidated financial statements of 
the current period and are therefore the key audit matters. We describe these matters in our 
auditor's report unless law or regulation precludes public disclosure about the matter. 

 

Other Legal and Regulatory Requirements 

Report on the Assurance on the Electronic Rendering of the Consolidated Financial 
Statements and the Combined Management Report Prepared for Publication Purposes 
in Accordance with Section 317 (3a) HGB 

We have performed assurance work in accordance with Section 317 (3a) HGB to obtain rea-
sonable assurance about whether the rendering of the consolidated financial statements and 
the combined management report (hereinafter the "ESEF documents") contained in the elec-
tronic file "9845008396BA67DA9B37-2024-12-31-0-de.zip" (SHA256 hash value: 
2d8df023b39e82c1af55d508fb5b67ec89aa3c0b5d7597d479943ef72f085290) made available 
and prepared for publication purposes complies in all material respects with the requirements 
of Section 328 (1) HGB for the electronic reporting format ("ESEF format"). In accordance with 
German legal requirements, this assurance work extends only to the conversion of the infor-
mation contained in the consolidated financial statements and the combined management 
report into the ESEF format and therefore relates neither to the information contained in these 
renderings nor to any other information contained in the file identified above. 

In our opinion, the rendering of the consolidated financial statements and the combined man-
agement report contained in the electronic file made available, identified above and prepared 
for publication purposes complies, in all material respects, with the requirements of Section 
328 (1) HGB for the electronic reporting format. Beyond this assurance opinion and our audit 
opinion on the accompanying consolidated financial statements and the accompanying com-
bined management report for the financial year from January 1 to December 31, 2024, con-
tained in the "Report on the Audit of the Consolidated Financial Statements and the Combined 
Management Report" above, we do not express any assurance opinion on the information 
contained within these renderings or on the other information contained in the file  
identified above. 

We conducted our assurance work on the rendering of the consolidated financial statements 
and the combined management report contained in the file made available and identified 
above in accordance with Section 317 (3a) HGB and the IDW Assurance Standard: Assurance 
Work on the Electronic Rendering of Financial Statements and Management Reports Prepared 
for Publication Purposes in Accordance with Section 317 (3a) HGB (IDW AsS 410 (06.2022)). 
Our responsibility in accordance therewith is further described below. Our audit firm applies 
the IDW Standard on Quality Management 1: Requirements for Quality Management in Audit 
Firms (IDW QMS 1 (09.2022)). 

The Company's management is responsible for the preparation of the ESEF documents in-
cluding the electronic rendering of the consolidated financial statements and the combined 
management report in accordance with Section 328 (1) sentence 4 item 1 HGB and for the 
tagging of the consolidated financial statements in accordance with Section 328 (1) sentence 4 
item 2 HGB. 
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In addition, the Company's management is responsible for such internal control that they have 
considered necessary to enable the preparation of ESEF documents that are free from materi-
al intentional or unintentional non-compliance with the requirements of Section 328 (1) HGB 
for the electronic reporting format. 

The Supervisory Board is responsible for overseeing the process of preparing the ESEF 
documents as part of the financial reporting process. 

Our objective is to obtain reasonable assurance about whether the ESEF documents are free 
from material intentional or unintentional non-compliance with the requirements of Sec-
tion 328 (1) HGB. We exercise professional judgment and maintain professional skepticism 
throughout the assurance work. We also: 

• Identify and assess the risks of material intentional or unintentional non-compliance with 
the requirements of Section 328 (1) HGB, design and perform assurance procedures re-
sponsive to those risks, and obtain assurance evidence that is sufficient and appropriate to 
provide a basis for our assurance opinion. 

• Obtain an understanding of internal control relevant to the assurance on the ESEF docu-
ments in order to design assurance procedures that are appropriate in the circumstances, 
but not for the purpose of expressing an assurance opinion on the effectiveness of these 
controls. 

• Evaluate the technical validity of the ESEF documents, i.e. whether the file made available, 
containing the ESEF documents meets the requirements of the Commission Delegated 
Regulation (EU) 2019/815, as amended as of the reporting date, on the technical specifica-
tion for this electronic file. 

• Evaluate whether the ESEF documents provide an XHTML rendering with content equiva-
lent to the audited consolidated financial statements and the audited combined manage-
ment report. 

• Evaluate whether the tagging of the ESEF documents with Inline XBRL technology (iXBRL) 
in accordance with the requirements of Articles 4 and 6 of the Commission Delegated Reg-
ulation (EU) 2019/815, as amended as of the reporting date, enables an appropriate and 
complete machine-readable XBRL copy of the XHTML rendering. 

Further Information pursuant to Article 10 of the EU Audit Regulation 

We were elected as auditor of the consolidated financial statements at the Annual General 
Meeting on June 27, 2024. We were engaged by the Supervisory Board on November 12, 
2024. We have been the auditor of the consolidated financial statements of Nagarro SE with-
out interruption since financial year 2024. 

We declare that the opinions expressed in this auditor's report are consistent with the addi-
tional report to the Audit Committee pursuant to Article 11 of the EU Audit Regulation (long-
form audit report). 

Other Matter – Use of the Auditor's Report 
Our auditor's report must always be read together with the audited consolidated financial 
statements and the audited combined management report as well as the examined ESEF 
documents. The consolidated financial statements and combined management report convert-
ed to the ESEF format – including the versions to be entered in the German Company Regis-




